





More than 40 percent of the drivers at the nation’s
largest port complex are expected to terminate

their current clean truck lease

A conservative projection based on the | | |
current lease default rate of drivers will terminate
their leases over the

course of the average 7-year term.
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35% of drivers with clean
truck leases have already

terminated at least one such lease.

{
31%

26"

20 For every 4 drivers,
there have been

approximately 5 truck

o leases since the Clean

Truck programs began.

®14%




Industry litigation has created situations in which

independent contractors haul cargo in company-owned trucks

Who bears financial responsibility
for trucks driven by independent

contractors?
of LA/Long Beach drivers with
truck payments make them
80% directly to the company they work for.
?ﬂ%-/ of all drivers that make truck
/ payments in LA/Long Beach
60% / are not listed on the DMV registration.
50%
40% / A new type of
/ independent contractor
30% has emerged who neither
20%—/ owns nor leases a truck.
10% /
*Some drivers are responsible for the truck payment
0% if they do not complete a certain minimum number

Driver Driver Sometimes Pays/ Company of hauls. Otherwise, their company may cover it.

Company Sometimes
Pays*



Companies also require LA and Long Beach port
drivers to pay for repairs and the costly clean truck

maintenance necessary for emissions compliance

PER RECHTE i : CWER T

MAINTEMANCE Semvices  Per YeEare= E AN 3 YEARS
R MAnTENarcs
Oil, lube, flters and fAuids $361 2.9 $722  §1,047 §7.328
Warer filver 79 2.0 $158 $158 $1.106
Ajs Filtes 573 1.5 573 L0 767
Transrmisaien Chl Serviee 172 L8 50 $138 5963
Diifferential il service 5112 o7 S0 378 5549
Truek walve adjustment 333 1.5 $333 S500 F3,497
Truck wash 433 12 3396 £396 2,772
BIT inspection $43 4.0 5172 172 $1,204
Subtoal Routne Maintenance: 51,854 $2,508 518,185
WEAR aND TEAR
Bunke Shoe Kits £1,901 0.4 50 8760 $5.323
Daake Dhuans (6) $1,204 0.4 50 F482 §3.37M1
Lighis S103 1.0 103 s103 $721
Dielts |20 o 1a g0 $33 3234
Barternies (4) §477 3 1] $143 $1,002
Aiiline hoses s117 0.4 g0 7 £328
Eleetrical cords $170 .4 50 68 5476
Clhareh $2.133 0.4 S0 §853 §5.972
Ol leaks 5743 LUK 50 Fa46 31
Scals 1965 0.3 50 £290 $2.027
Tire rotation %183 1.7 $163 %311 $2,178
Electrical fuses $30 1.0 S30 $30 §210
Computes sensors 1,000 .14 411 $140 $980
Shocks $985 0.4 $0 $394 $2,758
Fifth wheel service 5166 [1X0 1] S0 454 586
Air bags (6) £1,014 014 $0 $142 $994
Fire extinpuishers 456 1.0 856 156 8392
Replace tives £0.000 14 $0 §1.260 $8,820
Coolant Glies $18 67 50 $z §84
Clean Dicsel Pasticulate Fillter 300 0.2 50 F60 420
DIPFS Spark Pl S48 [T g0 17 F11
DPF5 Flush 1,000 0.2 S0 L2200 $1,400
Subratal Wear & Tear: 5372 %$5,931 541,517
Average Cost in Year 1 32,226
Toral CosT 7o Manvram 4 Crean TRUCcE Y
Crver | Years £59.702
Averape per Year $8.520
Awerage per Month 711

=Cat inchedes pares + labar

“*Focquency of serviee i meameed in times pos yeas aned is based oo wn avesage of

54,004} miles driven per pear.’

LEASE LANGUAGE

Excerpts from company leases are explicit that
drivers pay for expensive clean truck maintenance:

Lessee will, at Lessee’s sole expense, keep and
maintain the [truck] clean and in good working order
and repair during the Lease Term. - Konoike Pacific
California, Inc., Operating Lease Agreement.

Lessee is obligated to maintain the Vehicle at its own
expense according to the Vehicle manufacturer’s
recommended schedule using authorized maintenance
service providers. - Southern Counties Express In.,
Commercial LNG Vehicle Lease Agreement.

Contractor, at its sole cost and expense, shall maintain
the Equipment in safe condition and in complete
compliance with all laws and regulations of the states in
which contractor operates and the DOT.

- California Multimodel, LLC, Master Lease Agreement.

All costs of operating, repairing and maintaining
the Equipment shall be the sole responsibility of the
Contractor. - Swift Transportation Corporation, Inc.
Equipment Lease Agreement.

Charts and data from Sierra Club et al. “From Clean to
Clunker: The Economics of Emissions Control”



Compromised clean truck programs have led independent

drivers to work longer than federal safety rules permit

Many California port drivers are either in violation of the Federal
Motor Carrier Safety Administration’s Hours of Service regulations of
60 hours per week in 7 consecutive days, or in danger of exceeding it.

of drivers in LA/Long Beach
5 work more than the legal
limit of 60 hours per week.
of drivers in Oakland work
more than the legal limit of
60 hours per week.
of drivers at all three ports
currently work the average
40-hour work week.
of LA/Long Beach drivers
now work more than

70 hours per week.

of Oakland drivers now work
1 1 more than 70 hours per week.
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Oakland drivers are earning far less and in many cases

below the living or minimum wage

Distribution of Hourly Earnings

Federal Minimum Wage: $7.25/hr
CA Minimum Wage: $8/hr
Oakland Living Wage: $12.82/hr

Median Wages for Truck Drivers
Nationwide: $18.14/hr
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of Oakland drivers make less

95 than the median hourly wages

of truck drivers nationally.

of Oakland drivers make less
than the city’s living wage

requirement.

% of Oakland drivers make
less than the California State
minimum wage.
of Oakland drivers make

26 less than the federal

minimum wage.



Port truck drivers are clocking longer hours in order
to meet their truck payments, but the more they work

the less they make per hour
-

Hours Worked per Week Hours Worked per Week Regressed
Regressed on Earnings (Oakland) on Truck Payment (LA/Long Beach)
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LA and Long Beach drivers are dissatisfied with current
truck lease terms and cite economic pressures and lack

of ownership as top concerns
T

. P Of drivers who currently
What are your complaints about o oo o
your truck lease? unhappy with the arrangement.
of drivers who currently
42 lease a truck report being
6 Most Frequent Responses “strongly unsatisfied.”
Doesn't own Truck | INIELEL T
|Can’t Afford Payments 37
Won't Ever Own Truck 43* ]
Maintenance Not B
Covered 44>
Not Enough Work 53% ]
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Oakland drivers with new or retrofitted trucks are
falling financially behind and resorting to desperate

measures to stay afloat.

. . 259% of drivers in Oakland have
Since you began operating a new declared bankruptcy,

or retrofitted truck have you: been evicted, and/or

_ foreclosed on since the Clean
Declared Bankruptcy | Truck Program went into effect.

Evicted or Foreclosed On

Delayed Paying Bills

Late on Rent or Mortgage

Overextended Credit Card

Delayed Medical Care

Borrowed from Family and Friends

Cut back on Optional Spending
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Evidence that California port workers are economically
worse off underscores why the industry must assume

responsibility for truck replacement at U.S. ports

If you were to compare the time period that you began driving newer
model or retrofitted trucks versus earlier times, would you say your

current economic situation is:
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¢¢ | make money for the truck — only
| can’t take money for myself. 22

- Oakland survey respondent

(14
We are modern-day slaves.??

- LA/Long Beach survey respondent

44 .
| do not think | can overcome
another week working in
these circumstances. 2

— LA/Long Beach survey respondent

“¢ The way we work now is like a time bomb,
we are almost ready to blow out. 22

- Oakland survey respondent





